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What are we trying to achieve?



We are trying to get from here…

…to here



What are we trying to achieve?

‘Sydney Vision and Transition Strategy’



How do we improve stormwater management in Australia?

✓Watered city

✓Sewered city

✓Drained city

✓Waterways city

✓Water cycle city

Water sensitive city

Appreciation

Knowledge

Commitment

Resources 



Community values

Willingness to pay:

• Freedom from water restrictions

• Reducing local peak summer temperatures

• Protecting healthy waterways

• Greening streets and suburbs
(CRCWSC)



Why focus on funding?



Why focus on funding?

• Planning 

• Education and awareness raising

• Research and monitoring

• Assets

• Maintenance



Why focus on funding?

Water sensitive urban 
design and stormwater 
management costs money

$ $£ €¥



Why focus on funding?

Non-standard CostlyFrequent



What does funding in Australia look like?



Funding Policy Legislation Planning Owns assets Active 
stakeholder

National

State

Water utilities

Local 
government

Community

Who is responsible for stormwater management?

Majority of assets, schemes and planning



Water utility charge

Stormwater management funding in Australia
• State and federal grants

• Water utility charges

• Council rates

• Temporary or permanent 
council levies 

(inc. stormwater and   

environmental)

X

X

X

X

Water utility charge

Water utility charge

Stormwater levy (local gov’t)



What is happening in NSW?



NSW stormwater management funding

Late 1990s

Grant funding from 
Stormwater Trust

2006

Introduction of SMSC 
(Stormwater levy)



Stormwater Management Service Charge

• A.K.A. Stormwater Levy

• Introduced in 2006

– Annual charge, different rates for business and residential (home vs. units)

– Optional, adopted by local governments

– Guidelines and reporting requirements



Stormwater Management Service Charge

“to cover costs additional to those attributed to 
the level of service provided to the area in 
previous years, which has been funded by 
council’s general income”



Stormwater treatment and harvesting schemes



Stormwater quality monitoring



Education campaigns



New assets



Stormwater Levy – STATE 

• 2018 – 53 of 128 councils have implemented the levy 

$39.3 million raised in 2008-09 in NSW



Stormwater Levy – STATE 

LGA with levy

Credit: Nona Ruddell, 
Fairfield Council 

Broken Hill



Stormwater Levy – METRO

2018 – 22 of 33 metro councils have implemented the levy



Stormwater Levy – METRO

LGA with levy

Credit: Nona Ruddell, 
Fairfield Council 

Camden

Sutherland

Penrith

Northern 
Beaches

The 
Hills



Stormwater Levy – Charges 

Residential properties:

– Homes $25 p.a.

Business properties:

– $25/350m2 p.a.

Residential properties:

– Strata $12.50 p.a.



Stormwater Levy in use – Bankstown City Council

Band Hall Reserve Creek Restoration
Picnic Point, Morris Gully & Wolumba

subcatchment flood studies



Stormwater Levy in use – Blacktown City Council

Landscape values map

Blacktown Showgrounds Precinct WSUD Redevelopment

Landscape values map inclusions:
• 600m interval assessments (riparian health)
• Geomorphology (erosion sensitivity)
• Threatened species 
• Council reserves



NSW stormwater management funding

Late 1990s

Grant funding from 
Stormwater Trust

2006

Introduction of SMSC 
(Stormwater levy)

2018

No change in 
stormwater levy charge

$25/year $25/year



Water utility charge

Funding comparison

X

X

X

X

Water utility charge

Water utility charge

Stormwater levy (local gov’t)



Funding comparison

*Rate based on property size, 
min. rate shown

* *



What have we learnt and what needs to change?



Stormwater Levy spending

Levy spending allocation:

Council A Council B Council C Average

Capital – renewal/upgrade 53% 69% 17% 46%

Capital – new 30% 13% 13% 19%

Maintenance 10% 16% 32% 19%

Monitoring - - 13% 4%

Investigations and planning 6% 2% 26% 11%



Stormwater Levy spending

• More assets = more maintenance

• Poor/no maintenance = reduced or no effectiveness

OR 

increased damage e.g. blocked GPT





The issue of maintenance

(Courtesy Murray Powell, Optimal Stormwater)



The issue of maintenance

Local Government Infrastructure Audit, (June 2013)

The largest variance between required and actual maintenance 
over a four year period occurs in the stormwater drainage asset 
class. The estimated required maintenance is 2.5% and the 
actual is only about 0.6%. Lack of maintenance can only cause 
further deterioration of assets and therefore require earlier 
renewals. 



Stormwater Levy pricing

Adjusted for inflation:
$33.50

Actual levy charge:
$25.00



Stormwater Levy vs. Sydney Water Stormwater Charge

Levy adjusted for 
inflation: $33.50

Actual levy charge: $25.00

Sydney Water Stormwater 
Service Charge: $77.84



Stormwater levy pricing

• Levy has lost 25% of its value in the past 12 years

• Individual councils have had their income reduced by up to       
$1 million annually

• Focus on needs-based funding 

e.g. council stormwater drainage assets worth $9.4 billion

➢2.5% allowance for maintenance  ~$250 million 



Community values

(Brent et al, 2016, Valuing the Multiple Benefits of Local Stormwater Management)



Where to from here?



What can we change?

• Increase the levy from $25 to the adjusted amount of $33.50

• Annually index levy in line with inflation

• Increase levy to meet needs of council activity 

(beyond CPI adjustment)

– to account for growing maintenance demands and commitment to 
becoming water sensitive cities

– needs-based funding (comparable Sydney Water charge $77.84)



Stormwater NSW actions

Written response from Parliamentary Secretary for Planning 
advising that:

“the NSW Government has no plans to change or amend the              

Stormwater Management Service Charge at this time”



Recommendations

• Councils to (continue to) advocate for proposed 
adjustments to levy to:

–Remove inequity

–Improve effectiveness of stormwater management, 

per original intent

–Restore value of levy



Recommendations

–Engage with community interest and appreciation of 
healthy waterways, water security, reduced flooding 
impacts

• Communicate utility of levy

• Highlight importance of stormwater management



Senate inquiry into stormwater resources in Australia:

Stormwater Australia, submission 19

…there is a disproportionate balance between management 
responsibility and resourcing. At the local level, stormwater is 
managed by local governments, however, the ability to raise a 
sustainable revenue stream to support its management is 
problematic.

Who is responsible for stormwater management?



How do we improve stormwater management in Australia?

Senate inquiry into stormwater resources in Australia:

Recommendation 4

As part of the development of the National Stormwater Initiative, 
the committee recommends that the Australian, state and territory 
governments consider new funding models and financial 
incentives that would facilitate improved stormwater 
management outcomes in an economically efficient way.



What can a stormwater levy achieve?

• Secure, predictable funding for councils on the front line

• Sufficient financial resources to meet existing and growing 
demands of stormwater management activities

• Facilitate a commitment to a transition to becoming a 
water sensitive city



We are passionate about the protection and restoration 
of waterways, catchments and water resources. We 

strive to make a positive difference to the world we live 
in.


